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Good afternoon everyone. We'll get started here today.
And on behalf of Manulife. I'd like to welcome you all to
our Wealth Insights webinar. My name is Ben for sale.
Global multi asset client portfolio manager here at
Manulife Investment Management. And today I'm joined
by Jamie Robertson, who is a senior portfolio manager
gnd hdead of our asset allocation franchise here in
anada.

00:00:34:29 - 00:00:56:10

As well as Patrick Blay, senior portfolio manager and
head of our fundamental equity team. We're very happy to
to have you all join us today. The calendar tells us that
we're just about four months into 2025, but I'm sure
many of you have already had your fill of the ups and
downs for a full year, that we've seen so far in the
markets.

00:00:56:13 - 00:01:25:10

So, to put it mildly, it's been a year marked by
uncertainty. As US tariffs have not just affected asset
prices but have raised questions about certain sectors. Of
our economy and the outlook for long term global trade.
And of course, we have had, just the federal election
yesterday, which, perhaps, provides some clarity on
Canadian kind of Canada's direction, moving forward.

00:01:25:13 - 00:01:50:08
But, I'm sure our panelists will have some comments
related to that to, to provide, more details. So today,

we're talking about key themes. We expect to drive the
market through the rest of this year. And we'll try to make
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sense of the most recent news on on tariffs. We're also
going into, portfolio repositioning, in the current risk
environment and where we see market valuations.

00:01:50:13 - 00:02:19:23

I'm going to pass things over first to Jamie, who who's
going to talk about the first section of this presentation.
Why advice matters 2025 outlook and the impact to
investors. So, Jamie, over to you. Looking forward to
hearing your comments.

James (Jamie) Robertson, CIM

Senior Portfolio Manager, Head of Asset Allocation-
Canada, and Global Head of Tactical Asset Allocation,
Manulife Investment Management

Thank you, Ben, and thank you, everyone, for joining us
today. | think we are definitely living through a period of
time over which we are having to endure a tremendous

amount of news flow and, frankly, a lot of noise.

00:02:19:26 - 00:02:42:28

But fortunately, as men, we have a team of global macro
strategists who try to cut through all that and sort of
think about what the key themes are, particularly for
2025. So on the next slide, we just highlight, what those
five key themes are. And some of them, have been very
volatile year to date. But we're talking about a pretty
mixed bag, for global growth.

00:02:43:01- 00:03:18:05

Not only from a regional perspective, but, from a
directional perspective. Because certainly as we started
2025, there is a high degree of certainty that this is
going to be a rather uneventful year on the growth side.
And [ think we can, pretty much agree that that's
definitely not how it's going to unfold. We think that there
is a somewhat of a circuitous route to neutral rates,
iglobal central banks, you know, after the 2020, pandemic
ad embarked on a very accommodative monetary policy.

00:03:18:07 - 00:03:44:20

| think that the transitory effect and | use that word with
some degree of irony, that the transitory effect of of the
inflation that we saw in 2022, meant that all central
banks had to play catch up and ended up, tightening
quite aggressively. And now there is the mandate or the
direction of travel is that they're they're trying to get to
neutral so as not to have a major impact on, on, the
economies or on capital markets.

00:03:44:23 - 00:04:10:01
We're also facing a situation where the limits that that,

governments and | probably would want to focus more on
the US in this case, you know, just how much debt they
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can continue to take on, you know, with the US now
having debt to GDP in, in excess of 100%, we start to see
signs that perhaps, that may have, questionable
sustainability, shall we say.

00:04:10:03 - 00:04:31:21

We're also going to see a likely shift. | think this is
probably in the, in the category of a little bit more
obvious. We're going to see a global shift in global trade.
And we'll talk a little bit about how tariffs and the
expectations are going forward. And then finally emerging
markets, which has been you know, from, from an asset
allocation perspective is an appealing area.

00:04:31:23 - 00:05:06:10

But this, 2025, we thought, you know, our think could be
somewhat more challenged. But there are reasons to be
optimistic, in terms of how they're those portfolios or
those, can countries have performed from an economic
perspective? So diving a little bit deeper into this question
of a mixed bag for global growth, on the next slide, you
know, what you're looking at here is the expectation for
the 2025 consensus GDP forecast for basically the
eurozone in green, the US, China and Canada.

00:05:06:12 - 00:05:39:26

| would highlight at the top, just how straight line that,
that that Chinese GDP growth is basically been between
5% and four and a quarter for expectations for this year
of the last 2 or 3 gears, but it's very much, at 4.5% and
has been very stable at that level. Even if we were into a
situation where, basically ﬁlobal trade between the two
largest trading partners, the US and China, were to come
to a virtual standstill.

00:05:39:28 - 00:06:13:28

Analysis that I've seen would indicate that their, their GDP
forecast or their GDP growth would only be defined by
about 2%. So even at 2.5% with a total embargo, that's
still an enviable position to be in from a, from a growth
perspective. In terms of the developed markets, the
eurozone, US and Canada, you can see that the US at
where we entered the year thinking virtually that US
exceptionalism was it was a foregone conclusion,
probably one of those circumstances when the consensus
was so universal that you could probably guess it was
going to be wrong.

00:06:13:28 - 00:06:36:00

We just didn't know how or why it was going to be wrong
in that respect. But you can see that there's been a sharp
downward trajectory on that side, really, since we've seen
Liberation Day on April 2nd. And we're now expecting
that, that, GDP for, for the US, to be, you know,
potentially flirting with zero by the end of the year.
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00:06:36:02 - 00:06:54:17

In the case of eurozone, this is probably one where we're
going to have to the marketplace is going to have to play
catch up to accommodate the fact that there's been a big
shift from a fiscal standpoint, that the eurozone could
very well be in a position where they're going to get better
growth as they start to expand their deficits a little bit
and rearm Europe.

00:06:54:19 - 00:07:20:19

But | think the key takeaway from this slide is really that
that in the last 2 or 3 months, the outlook for 2025 has
changed quite dramaticallg. And it's going to have some
major impacts pretty much across the board and nowhere
more so probably, than from a central bank policy. On the
next slide, where you're looking at the, the, the, a number
of central banks, Japan, the euro area, Canada and the

00:07:20:22 - 00:07:52:01

| think that there have been some surprises really, in the
last little while. So in the case of Japan, that gray line
coming across the bottom, Japan was going to be very
much of an outlier relative to the rest of the global
economy. They had kept interest rates at zero for virtually
ten years, and was slowly starting to move off of that of
their as their deflationary pressures started to to get a
little bit, mitigated to some extent, they've got wage
growth in that three, 3.5% level.

00:07:52:01- 00:08:12:14

And we fully expected that, that, you know, the Bank of
Japan would buck the trend and would be actually
tightening over the course of 2025. We're probably
thinking more along the lines that they're going to be on
hold at this particular point. In terms of the other
developed economies, really across the board this come
these these waxes and wanes.

00:08:12:16 - 00:08:31:05

2 or 3 months ago, you would have seen the US might
have been in a situation where the consensus was for for
a flat monetary policy, fed, flat fed but fed funds rate for
the rest of the year. Our group was calling for 3%, three
cuts in the course of the year. And that's exactly what
we're the consensus has now gotten to.

00:08:31:05 - 00:08:49:03

So we're definitely looking at the US, Canada and the
eurozone all working to get rates a little bit lower here. In
light of of greater uncertainty and a little bit more
economic weakness, despite the fact that they really
haven't gotten to where they need to be from a from an
inflation standpoint. So that's the short end of the curve.
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00:08:49:05 - 00:09:12:26

The longer end of the curve falls into that whole mountain
of debt world. So on the next slide you can see here, this
is this is something that we refer to as the as the term
premium in, in the US bond market. And the think of the
term premium as the additional return that an investor is
going to demand for committing their funds out to the ten
year area, as opposed to just staying in that 1 or 2 year
area.

00:09:12:26 - 00:09:36:13

So it's what you're actually requiring for compensation to
take on a little bit more, more duration risk. Now
unfortunately, this slide was was as of February the 10th.

So I can %et you a little bit of a postmortem here, but you
can see that for a very long time, really throughout the
whole period between 1985 and basically 2020, that term
premium was being suppressed.

00:09:36:16 - 00:10:06:16

It was being suppressed by the fact that we had an
economy that was going through a period of great global
ization. We had very, very strong disinflationary policies,
and influences in the market. So over time, we got to the
point where it got down to that zero level around 2015, in
the aftermath of the financial crisis and in the aftermath
and moving into the the pandemic that continued to be
suppressed to such an extent that you were actually
getting a negative term premium in the US.

00:10:06:16 - 00:10:33:07

So you were not getting any compensation for owning
longer term bonds. You were actually paying to be a
longer term bonds. And that situation flipped very hard. In
2022, it reached as high as 31 basis points as of
February the 10th, but it reached as high as 80 basis
points in the last of the while. So you can just imagine
what that chart looks like as it spikes up to that, that a
80 basis point level, it's come back a little bit in the last
little while, but this is something that is going to have an
impact.

00:10:33:08 - 00:10:58:27

It has an impact on the absolute level of ten year notes. It
has an impact on the credit on that, on the on the curve.
For the government, curve between twos and tens, as well
as just a %ood barometer of basically investors appetite
for really how much more debt the US can take on. And
certainly there's that is one of the big questions that
faces the US at this point.

00:10:59:00 - 00:11:19:09
So we've got, you know, you've got debt at very high

levels, the market starting to sniff out. But now we've also
got some additional pressure coming in, from these
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tariffs. So | think on the next slide you can see that that
we've really had quite a remarkable turnaround in what
tariffs, are being collected in the United States.

00:11:19:15 - 00:11:44:16

You know, so you can see all the way back to 1910, really
all the way through to basically 2019, there was a steady
reopening or an opening of of trade barriers. Free trade
was was very much the moniker that people were focusing
on. And obviously when you get down to that 2% level,
that looked like a level that that the current
administration took upon themselves to identify as being
way too low.

00:11:44:18 - 00:12:07:21

So we got they moved it up to about that 7% level just
before Liberation Day. But where we are now is we're at a
level here where we're basically at on average in the US
economy, we're in that 25% area, which takes us back
basically more than 100 years. And | would be lying to you
if | knew what the ultimate outcome of all this would be.

00:12:07:23 - 00:12:28:16

But we do have at this point, you know, the greater bulk
of the tariffs are being centered on, on China and, we just
don't know how that's going to unfold. There's been it's
just been two weeks and we've seen indications that, that
Is unsustainable. And that's been an admission that the
US administration has already made what this is all
leading to.

00:12:28:16 - 00:12:58:29

On the next slide is we are into a situation where we've
got extremely heightened geopolitical risks. This is that's
the blue line that you can see. And so we're at greater
levels of geopolitical risk than we were coming out of the
pandemic. We've had periods of time when when it has
been elevated. But that is a very, very sharp reaction and
a much and a very large, move up from a from a
geopolitical risk perspective.

00:12:59:02 - 00:13:21:07

And what that means is that the market sniffs that out,
and that green line is, is what we refer to as the fear
index in the market. And this is basically what you think
about the VIX, which is what this is, is what people will
pay for protection and the higher level that they're
prepared to pay for protection seems to be a pretty good
proxy for the level of anxiety in market.

00:13:21:10 - 00:13:41:00

And again, because this is this graph is has not been
updated, to their current levels, it actually spiked up to
the 66 B level. So way to the top of this graph from a
from a VIX perspective. And that's really telling you that
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there's been a heightened level of, of of risk in the
market. It's come down a little bit.

00:13:41:02 - 00:14:03:23

But we're definitely looking at a from a year over year
perspective, a level of fear that is emanating into the
markets that usually has, usually smells opportunity, but
it also smells, of market weakness as you, as you move
into that. On the next slide, we, we talk a little bit about
our, our emerging market viewpoint.

00:14:03:25 - 00:14:33:03

So emerging markets are very interesting from a number
of perspectives. The first is is that they do from a
demographic standpoint and from a compositional
perspective, have higher systemic levels of growth and
will probably be able to sustain that. What you're looking
at here is basically what distinguishes the emerging
markets from developed markets is, is that that Orange
and Green Line shows you basically the headline inflation
in the core CPI.

00:14:33:06 - 00:14:59:25

And what you see is it's come back down into that colored
band, which is that tolerated range on the part of central
banks. And this is where, where emerging market central
banks are very different from developed markets because
developed markets, particularly in the case in the US,
have not gotten back to their target range, which makes
the Fed's job much more difficult at this point, because
they can't simply ease based on the fact that they've got
;targlet, they've got their inflation back down to target
evels.

00:14:59:28 - 00:15:21:29

But in the cases of Europe, of emerging markets, central
banks, they are well within their confines to be ver
accommodative and ease more aggressively, whic
means that they are in a better position to provide
support for their economies. And this is a one of the key
distinguishing characteristics between the emerging
markets and, and the developed markets.

00:15:22:01 - 00:15:45:12

But after all is said and done, what we've have is a world
where we are seeing greater volatility. And in equity
markets, and as uncomfortable as, as corrections are, as
disconcerting as market market weaknesses are, not
going to give you a lot of comfort, but corrections are
normal. Corrections occur on a pretty annual basis. |
think this was a pretty stunning chart.

00:15:45:12 - 00:16:07:03

When you think of since 1980, the average drawdown that
is the high of the year versus the low of the year has
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been, on average, 14% in any calendar year. And despite
that, three times out of four the US market will return and
it will basically have positive returns. And that positive
return on on average has been around 10%.

00:16:07:05 - 00:16:32:06

So in 2025, we did reach actually bear market, territory
in the US, we got down a little bit more than 20%, before
we saw a very, very sizable, sizable correction, to that
downtrend. But basically the key takeaway here is this is
that corrections are normal. You're going to go through
periods of time over which there's going to be heightened
anxiety.

00:16:32:06 - 00:16:50:29

There's going to be people who will be, you know, more,
more inclined to sell than to buy. And these and it's just
part of parcel of having that longer term perspective that
it's so important. But when you get those periods, you
know, there's a pretty good a pretty good rule of thumb
that you want to do it. Because when we're past, you
know, what do you what do we do today?

00:16:51:02 - 00:17:14:28

You know, when markets seem like they're in really bad
shape? There's a lot of fear. There's a lot of anxiety. What
do we do today? Well, the next slide you can see that
we're looking at levels when that fear index that | just
referred to the VIX. You know during periods of time this
is an index that basically, you know sort of averages of,
you know, around 10 or 15 and sort of is is one of those
ones that sort of bounces along.

00:17:15:01 - 00:17:37:00

But when you get situation when that goes above 30, and
just to for memory, it just recently hit 60. What this is, is
that this is an extraordinarily good time to be more of a
buyer than it is a seller. You know, |, as Warren Buffett
says, you know, when when people are greedy, you want
to be fearful.

00:17:37:03 - 00:17:57:18

And when people are fearful, you want to be greedy. So
you can see that the scenario or the situation where we
find ourselves in with the VIX having hit in excess of 30
and over the last 2 or 3 weeks, means that on average,
based on a six month forward return or one year four
return, or a two year forward return, is that you get very
outsized gains.

00:17:57:18 - 00:18:23:03
You get gains that are basically, you know, double the

long term average. So the key takeaway is | know it's
difficult. | know it's disconcerting to go through these
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corrections, but they are normal. And where those those
corrections very typically present pockets of opportunity.

Intended for Canadian Advisors and Accredited Investors.
Manulife Private Wealth's services are limited to Canadian
Accredited Investors. Information is as of April 29, 2025,
unless otherwise noted. This video was prepared for
general information purposes only and should not be
relied on for specific financial, legal or other advice and is
not intended as an offer, or a solicitation of an offer, by
Manulife Private Wealth to any person to buy or sell any
investment or other specific product and is no indication
of trading intent. Investing involves risks, including the
potential loss of principal. Financial markets are volatile
and can fluctuate significantly in response to company,
industry, political, regulatory, market, or economic
developments. Neither Manulife Private Wealth nor any
other companies in the Manulife Financial Corporation
(“MFC") group are acting as an adviser or fiduciary to or
for any recipient of this recording unless otherwise
agreed in writing. Neither Manulife Private Wealth or its
affiliates, nor any of their directors, officers or employees
shall assume any liability or responsibility for any direct
or indirect loss or damage or any other consequence of
any person acting or not acting in reliance on the
information contained herein. Nothing in this material
constitutes investment, legal, accounting, tax or other
advice, or a representation that any investment or
strategy is suitable or appropriate to your individual
circumstances, or otherwise constitutes a personal
recommendation to you. Manulife Private Wealth does not
provide legal or tax advice, and you are encouraged to
consult your own lawyer, accountant, or other advisors
before making any financial decision. Prospective
investors should take appropriate professional advice
before making ang investment decisions. All opinions
expressed were obtained from sources believed to be
reliable and in good faith, no representation or warranty,
expressed or implied, is made as to its accuracy or
completeness.

The information in this video, including statements
concerning financial market trends, future events,
targets, management discipline or other expectations, are
based on current market conditions, which will fluctuate
and may be superseded by subsequent market events or
for other reasons. There is no assurance that such events
will occur, and if they were to occur, the results may be
significantly different than those shown here. This video
may contain forward-looking statements about the
markets, model portfolios and expected future
performance. Forward-looking statements are not
guarantees of future performance. Forward-looking
statements involve inherent risks and uncertainties, both
about the individual portfolio components and general
economic factors, so it is possible that expectations,
forecasts, projections and other forward-looking
statements will not be achieved. Manulife Private Wealth
cautions you not to place undue reliance on these
statements as a number of important factors could cause
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actual events or results to differ materially from those
express or implied in any forward-looking statement made
herein. These factors include, but are not limited to,
general economic, political and market factors in Canada,
the United States and internationally, interest and foreign
exchange rates, global equity and capital markets,
business competition, technological changes, changes in
laws and regulations, and catastrophic events. Before
making any investment decisions, Manulife Private Wealth
encourages you to consider these and other factors
carefully. Should you have any questions, please contact
or ask to speak to a member of Manulife Private Wealth.

Manulife Private Wealth is a division of Manulife
Investment Management Limited and Manulife Investment
Management Distributors Inc. Investment services are
offered by Manulife Investment Management Limited
and/or Manulife Investment Management Distributors
Inc. Banking services and products are offered by
Manulife Bank of Canada. Wealth & Estate Services are
offered by Manulife Investment Management Limited,
Manulife & Stylized M Design, Stylized M Design, and
Manulife Private Wealth are trademarks of The
Manufacturers Life Insurance Company and are used by
it, and by its affiliates under license. This information
does not replace or supersede KYC (know your client)
suitability, needs analysis or any other regulatory
requirements.



