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 Investment Objective  
    The objective of this Fund is to generate long-term capital growth through investments in equity and equity-related securities of 

companies incorporated in countries which are members of ASEAN as well as companies incorporated outside ASEAN but with 
material exposure to ASEAN markets. The Fund may hold cash and fixed income instruments for liquidity management purposes. 

 

 
Fund Information 

 Inception Date 
November 2012 

Fund Size 
USD 53.42 million 

Fund Currency 
US dollar 

Dealing/Valuation 
Daily 

    
Price (NAV/unit) 
USD 1.518 

Management Fee 
2.25% per annum 

Bloomberg Ticker 
MPUSAGF 

 

    
  Investment Fund Manager (the “Manager”) 

Manulife Investment Management (Hong Kong) Limited 
 

  
 
Performance Return (August 31, 2022) 

ASEAN Growth Fund 
(net of management fee) 1 Month YTD 1 Year 3 Years 5 Years Since Inception 

Absolute 1.67% -5.60% -5.89% 15.61% 31.31% 51.80% 
Annualized n.a. n.a. -5.89% 4.95% 5.60% 4.37% 

       

Why ASEAN markets 
 ■ We know the ASEAN markets well: With presence in the key 

ASEAN-6# and Greater China markets, we have in-depth knowledge 
and understanding of the region. 

■ An under-appreciated side of Asia: ASEAN## markets’ current 
growth and return opportunities are yet to be fully appreciated by the 
investment community. 

■ Big market, young consumers: With close to half the population of 
China, Southeast Asia’s population of approximately 600 million 
constitutes a huge market with a percieved steadily increasing 
purchasing power. Observed rising income and high savings rates in 
the region highlight the potential to convert into investments and 
consumption. 

#ASEAN-6 includes Singapore, Thailand, Indonesia, Vietnam, Malaysia 
and Philippines. 
##Predominantly represented by Indonesia, the Philippines, Thailand, 
Malaysia, and Singapore 
  
Top Ten Holdings % 
Raffles Medical Group Ltd 4.20 
Sheng Siong Group Ltd. 3.54 
Venture Corporation Limited 3.41 
PT Medikaloka Hermina Tbk 3.29 
Mapletree Industrial Trust 3.17 
Uchi Technologies Bhd. 3.15 
SIA Engineering Co. Ltd. 3.12 
Robinsons Retail Holdings, Inc. 3.01 
Parkway Life Real Estate Investment Trust 2.96 
PT Astra International Tbk 2.96 
 

Sector Allocation^  % 
Real Estate 18.26 
Consumer Staples 16.90 
Healthcare 13.57 
Industrials 10.17 
Information Technology 10.07 
Financials 9.18 
Consumer Discretionary 6.96 
Communication Services 4.33 
Materials 4.02 
Energy 3.01 
Cash & Cash Equivalents 3.54 

  
Geographical Allocation^  % 
Singapore 28.01 
Thailand 19.42 
Malaysia 18.83 
Indonesia 17.98 
Philippines 9.76 
Vietnam 2.45 
Cash & Cash Equivalents 3.54 
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Market Review 

ASEAN small cap equities were higher for the month despite Federal Reserve policy. After global equities rebounded in July on the back 
of speculation of a “Fed pivot”, a potentially slower pace of rate hikes and lower terminal level, Federal Reserve Chairman Jay Powell 
offered a hawkish outlook at Jackson Hole that rates will be higher for longer, even if it comes at the expense of more pain for 
consumers and businesses as well as below trend economic growth, which sent markets lower. Other major central banks (except for 
the Bank of Japan) continued to hike rates to combat rising inflation. 

Indonesian equities were higher on the back of second-quarter earnings surprises and a bounce back in prices of main commodities. 
Foreign net buying (US $508 million) also helped boost the market. Meanwhile, Bank Indonesia raised the policy rate by 25 bps to 
3.75%. The central bank also announced a new initiative to sell shorter-term notes and buy longer-term bonds to reduce government 
long-term borrowing costs and stabilize the flagging Rupiah. On the economic front, second-quarter GDP accelerated by 5.44% (year-
on-year), due to strength in exports and transportation and storage. 

Malaysian equities posted marginal losses despite stronger than expected second quarter GDP. 

Philippine’s equities posted gains for the month on potentially lower inflation expectations. Meanwhile, the country’s central bank raised 
the policy rate by 50 bps to 3.25%. 

Singapore equities were lower amid worsening market sentiment on the back of a hawkish Federal Reserve and larger-than-expected 
losses reported by a large index ecommerce name. On the economic front, exports grew by 7% (year-on-year) in July but decelerated 
on a sequential basis. 

Thailand equities moved higher on the back of several catalysts: better-than-expected tourism flows, a stronger Baht, and robust net 
foreign buying (US$1.6 billion) of equities. Bank of Thailand was one of the last regional banks to raise rates by 25 bps to 0.75%, the 
central bank’s first hike since 2019. On the policy front, the government will increase the country’s minimum wage by 5% starting on 
October 1, which is the first increase in over two years. 

Outlook 

US Fed rate hike cycle and the Covid lock-down in Shanghai, China dominated headlines and caused market turbulence in 2Q22. As we 
enter 3Q22, the market rout fatigue has been quickly replaced by the desire for a relief rally. The narrative has shifted from the 
pessimism over growth in China to optimism towards a recovery driven by re-opening of Shanghai, easing of regulatory and policy risk 
and supported by economic stimulus policies. The fear of an accelerated rate hike cycle amid surging price pressures in developed 
economies has turned to expectations of recessions in 2023, which may lead to a pivot back towards easing by central banks. 

Consensus expectations aside, we believe current market conditions remain highly uncertain and warrants great caution when 
navigating around risks and opportunities in the market. The war between Russian-Ukraine has evolved into a protracted conflict. The 
supply chain disruptions from the war are expected to keep fuel and food prices high. The side-effect of COVID-19, in particular the 
change in workers’ mentality and work culture has contributed to a tight labour market globally. As a result, wage pressure is unlikely to 
dissipate in the near term. While normalizing demand imbalances associated with earlier stages of the pandemic and easing supply 
chain pressures may provide some relief, we believe higher fuel, food and wage costs will keep inflation elevated. We do not expect 
central banks to turn dovish in the very near term. 

In addition to central bank tightening, the US began a program of quantitative tightening (QT) in June 2022, reducing its balance sheet 
by US$45 billion per month over the summer. It plans to accelerate the winding down to US$90 billion per month starting September 
1. We remain vigilant on the financial ramifications of a concurrent interest rate hike and quantitative tightening cycle. The ripple effect 
should not be taken lightly, in our view. A declining global liquidity impulse is most relevant to emerging-market growth and earnings and 
risk assets. 

As we move past the expectations for higher interest rates, earnings growth outlook is expected to come into the spotlight in 3Q22. 
ASEAN markets are likely to see earnings upgrades, thanks to support from exports growth and domestic retail sales are also showing 
double-digit growth in Singapore and Indonesia. 

Overall, we believe growth in ASEAN region will remain uneven both across different markets and different sectors for the rest of the 
year. In such circumstances, stock selection will become even more relevant in identifying risks and opportunities amid an environment 
filled with uncertainties. We are mindful of liquidity and credit risks as central banks tighten liquidity. We believe firms with a combination 
of strong cashflow, high dividend yield and steady profit growth will outperform in the second half of the year. 

Domestic reopening in ASEAN has progressed in-line with our expectations. The recovery in domestic consumption is expected to 
contribute to robust GDP growth in 1H22. Going forward, growth in the region will be underpinned by international border reopening. Air 
passenger traffic and tourist arrivals in Singapore, Thailand and Malaysia have continued to improve since the governments in these 
countries relaxed Covid-control measures and re-open their borders to foreign travelers. Over the longer term, we are seeing more 
evidence that the region has become one of the preferred destinations for supply-chain diversification. Apart from Vietnam, Malaysia, 
Indonesia and Singapore continue to attract FDIs from manufacturers and win orders and domestic companies winning orders redirected 
from China. While we remain optimistic about the digitalization of economies in ASEAN, reasonably priced opportunities remain scarce. 
We are tracking progress in this industry closely and would look for opportunities to ride on this structural growth trend over time. 
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 Disclaimer 
 The ASEAN Growth Fund is an investment fund option for The Manufacturers Life Insurance Co. (Phils.), Inc. and is managed by Manulife Investment Management (Hong 
Kong) Limited. 
The Investment Funds (“Funds”) mentioned in this document are specific to variable life insurance contracts and are not considered mutual funds. Yields depend on interest 
and foreign exchange rate levels, both of which may fluctuate. Other factors that affect yield include changes in the credit standing of the issuers and changes in the value of 
the stocks and dividends received. Further, investments of the Funds may provide that their values be determined based on prices or  yields of other securities, instruments or 
foreign currencies, and such provisions may result in negative fluctuations in the value of these investments and, in turn, the Funds’ yields. Thus, the performance of the 
separate account(s) is not guaranteed and the value of the policy could be less than the capital invested subject to any specified minimum guarantees. THE VARIABLE LIFE 
POLICYHOLDER SHALL BEAR ALL INVESTMENT RISKS. Past performance of the Funds is not necessarily indicative of future performance. Yields are not guaranteed. 
Yields indicated are exclusive of charges associated with the variable life policy. 
Manulife Investment Management™ is the institutional asset management arm of Manulife Financial. Manulife Investment Management™ and its affiliates provide 
comprehensive asset management solutions for institutional investors and investment funds in key markets around the world. This investment expertise extends across a full 
range of asset classes including equity, fixed income and alternative investments such as real estate, timber, farmland, as well as asset allocation strategies. 
The opinions and portfolio holdings expressed are those of Manulife Investment Management™ (“Manulife IM”) as of the date stated in the document, and are subject to 
change based on market and other conditions. The information in this document including statements concerning financial market trends, are based on current market 
conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. Manulife IM disclaims any responsibility to update such information. 
Information about the portfolio’s holdings, asset allocation, or country diversification is historical and is not an indication of future portfolio composition, which will vary. All 
overviews and commentary are intended to be general in nature and for current interest. While helpful, these overviews are no substitute for professional tax, investment or 
legal advice. Clients should seek professional advice for their particular situation. Neither Manulife Financial, Manulife Investment Management™, nor any of their affiliates or 
representatives is providing tax, investment or legal advice. Past performance does not guarantee future results. This material was prepared solely for informational purposes, 
does not constitute an offer or an invitation by or on behalf of Manulife IM to any person to buy or sell any security and is no indication of trading intent in any fund or account 
managed by Manulife IM. Investors should not make investment decisions based on this material alone. For details, please refer to the relevant investment policy and product 
key fact statements. 
 


